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" MAY 1 81998
BEPORE THE BOARD OF OIL, GAS AND MINING .
DEPARTMENT OF NATURAL RESOURCES SECRETARY, BOARD OF
STATE OF UTAH OIL, GAS & MINING
—00000—-~
IN THE MATTER OF AN :
EMERGENCY ORDER ISSUED BY - STIPULATION, MOTION AND
THE DIRECTOR OF THE DIVISION OF - ORDER
OIL, GAS AND MINING CONCERNING
THE GOLDSTRIKE MINE, M/053/005, - Docket No. 98-010
WASHINGTON COUNTY, UTAH. Cause No. M/053/00S
---00000—

In the above captioned marter, the Director of the Division of Oil, Gas and Mining
issued an Emergency Order directing the operators of the Goldstrike Mine to immediately
provide assurances of USMX of Utah Inc.’s (“USMX”™) ability to conduct safe operations and
begin necessary reclamation of the Goldstrike Mige site which is located in portions of
Sections 16, 17, 19, 20, 21 and 30, Township 39 South, Range 18 West, and a portion of
Section 25, Township 39 South, Range 19 West, Salt Lake Base Meridian (“SLBM™),
Washington County, Utah, USMX has been upable to satisfactory respond to this Emergency
Order. For the purposes of preventing a time consuming and unnecessary litigation in this
matter, the Division of Oil, Gas and Mining and USMX enter into the following Stipulation,
Motion and Order.

STIPULATION
The Division and USMX HEREBY STIPULATE AND AGREE TO THE F OLLOWING

ORDER:

96% P.B2
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| L. USMX and the Division agree to comply with the certain settlement agreement
(“Exhibit A™).
2. Nothing in this Stipulation or the certain scttlement agreement shall be construed
as releasing USMX from any statutory or regulatory requirement created by the
TTrah Mined L and Roclamation Aot or any ether applicabils law.
3. Each party will bear its own costs and attorneys' fees in this action.
4. For all purposes, a party’s signature in a faxed copy of this stipulation shall be

deemed the equivalent of a signed original.

AGREED TO this /5 “day of May 1998.

USMX OF UTAH, INC

A8

BY: 17/6. K#cher, Vice President, Operations

DIVISION OF OIL, GAS AND MINING

Lee s R peptls S8/ G

BY: Lowell P, Braxton.'Acting Director

MOTION
The Division of Oil, Gas & Mining and USMX request that the Board issue an Order

consistent with the above Stipulation.
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ORDER
SECRETARY, BOARD OF

OIL, GAS & MINING
Having read the STIPULATION, MOTION AND ORDER submitted By the Division of
Oil, Gas and Mining ("Division") and USMX of Utah Inc., in the above-referenced mames, for

guudw.ﬁcUthOardofGiL GasmMMnghmbymmeMoﬁonbasedandzc
foregoing Stipulation and adopts the Stipulation as 8 Baard Order.
GRANTED this [ day of May, 1998,

STATE OF UTaK
BOARD OF OIL., GAS AND MINING

-

LY
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CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the within and foregoing
STIPULATION, MOTION AND ORDER regarding Goldstrike Mine to be mailed by
first-class mail, postage prepaid, this 2l 4h day of May, 1998, to the following:

Doug D. Jensen
Environmental Coordinator
USMX of Utah, Inc.

P.O. Box 2650

St. George, Utah 84771

Joe G. Kircher

Vice President, Operations
USMX of Utah, Inc.

1560 Broadway, Suite 880
Denver, Colorado 80202

U.S. Bureau of Land Management
Dixie Resource Area

345 East Riverside Drive

St. George, Utah 84770

Bull Valley LLC

c/o Robert G. Pruitt, Jr.

Pruitt, Gushee & Bachtell

Suite 1850 Beneficial Life Tower
Salt Lake City, Utah 84111-1495

Mary Ann Wright

Associate Director, Mining

Division of QOil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801
(Hand Delivered)

Daniel G. Moquin, Esq.

Assistant Attorney General

1594 West North Temple, Suite 300
P.O. Box 140855

Salt Lake City, UT 84114-0855
(Hand Delivered)

iane Rolo”
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EXHIBIT A

SETTLEMENT AGREEMENT BETWEEN
UTAH DIVISION OF OIL, GAS & MINING AND USMX OF UTAH, INC.

STATEMENT OF FACTS:

USMX of Utah, Inc., (USMX) is the owner and operator of the Goldstrike Mine (Site) located in
Washington County, Utah.

It is the mutual objective of the Utah Division of Oil, Gas & Mining (UDOGM), the U.S.
Department of the Interior, Bureau of Land Management (BLM) and USMX to successfully
reclaim the Site in a timely and cost effective manner.

A reclamation and closure plan for the Site has been designed and submitted by USMX and its
consultants for approval by UDOGM and the BLM.

USMX has a detailed understanding of the Site, a thorough knowledge of the requirements for
closure, and an experienced management team to carry out the plan.

USMX is financially unable at this time to execute the approved reclamation plan on its own.

USMX has posted cash performance bonds of approximately $1,014.000 pledged to insure Site
reclamation.

TERMS OF SETTLEMENT:

USMX agrees to voluntarily surrender all its cash reclamation bonds and its letters of credit to
UDOGM.

UDOGM agrees to use the funds from the cash reclamation bonds and its letters of credit to
reclaim the Site.

Pursuant to the terms and conditions of the existing joint agency Memorandum of Understanding
between UDOGM and the BLM, UDOGM will act as the lead agent in coordinating and
managing the forfeited reclamation sureties for this project.

USMX will continue to provide management and oversight, in the capacity as a vendor to
UDOGM, responsible for completing the reclamation of the Site in 1998 according to the closure
plan.

The budget and schedule (attached as Appendices A-1 and A-2) will be the basis for billings and
tracking progress. It is understood that the exact timing of expenditures and tasks may vary
depending on when work commences, weather and contractor billing practices.

USMX will provide invoices with supporting documentation to UDOGM on a bi-weekly basis.
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Settlement Agreement
USMX and DOGM

UDOGM will make payment to USMX no later than thirty days following receipt of invoices.

UDOGM will appoint a representative who will be consulted by USMX regarding any material
decisions or modifications effecting the budget, schedule or closure plan.

USMX will provide written Bi-weekly progress reports to UDOGM’s designated representative.

UDOGM has the right at its sole discretion to discharge USMX at any time, with two weeks
notice and settlement of all outstanding invoices.

If any monies remain from the bond after post closure they would be returned to USMX.

The effective date of this settlement is May 18, 1998.

Agreed to this [ﬁﬂ' day of May, 1998.

Jo¢/G. Kiréher, Vice President of Operations
MX of Utah, Inc.
Tax payer ID #: 76-02-6362-2

STATE OF __ Calotad, )

)
COUNTY OF__(Ularre’ )

On the _/ ﬁ day of %@c/ ,19_7 4, personally
appeared before me Q. &L Lohen , who being by me duly sworn did
say that he, the said N isthe thee  preccdeni”

7 0 pet of_HYSIWZY 7 Z/ZZZ G and duly acknowledged

4haf said instrument was signed on ﬁehalf of said company by authority of its bylaws or a
resolution of its board of directors and said Kna Lon
duly acknowledged to me that said company ex”ecuted the same.

%{M pX%(’ é@;

Notary/Public

Residing at: woelimeneZin Co.

Lead 23 1978

mm KAYRON McCOY
My Co ission Explres Notary Public, State of Colorado

County of Adams
My Commission xptres Sept. 23, 1998
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Settlement Agreement
USMX and DOGM

Agreed to this [.5 day of May, 1998.

Pece f Ruail)

Lowell P. Braxton, Acting Director
Utah Division of Oil, Gas and Mining

stateor_Utak )
COUNTY OF Sq H' LQ l{e_. ))

Onthe 15  dayof May

V. o QNN o BN ETYE FYL W IR BTN

e U

, 1998 -, personally

» who being by me duly sworn did

appeared before me Lowell P, Braxton
say that he, the said Lowell P. Braxton

is the Acting Director

of Division of 0il, Gas and Mining

_and duly acknowledged

that said instrument was signed on behalf of said company by authority of its bylaws or a

resolution of its board of directors and said

Lowell P. Braxton

duly acknowledged to me that said company executed the same. Q

KL

otary Public d
Iliest?gngit:cS«t” L<ke C\%)

May |, 2002

My Commiséion Expires:

NOTARY PUBLIC
DIANE RUBEY
1594 W. N. Temple, #1210
Salt Lake City, UT 84116
My Commission Expires

STATE ¥ UTan




mwh

osv'c.6 $|osle ¢$]osl6l ¢$]ose’80c $]o0ss'sLL $]ostiel $]050'202 $[050'.SE $]006%WL $ SRR
000%9 $ 000'G} 000's} 00051 000'G 000V Kouebupuod
000t $ 000'G} uojjejebeAsy | duing
0092 $ 00¥ 00¥ 00¥ 00¥ 00¥ 00¥ 002 ebel0}g ewdinb3
000'9 $ 000'2 0002 0002 Alinoeg
0006  $. 000°0} 000°S 00001 sjueynsuo) HAr/oN
LA 000°6¥% speoy |jug
0000 $ 000Gl 000G} "0s|\ 18z0Q
0002e  $ 000’8 000'8 000'8 000’8 "Jody 80404
0000 $ 000°0} 000°0% uonejebeAey Jue|d/z ped
o002k ¢ 0002t , buiddiy pedaue|d
000°S $ 000°S peoy elped
0008 $- 0008 leAeeg/uoAue)
000t $ 00001 00001 000} wwooe( spuod
0000kl $ 000°0. 000°0¥% [iosdo] g ped
0000L $ 0000} Alsjje uoleljjyu|
000082 $ 00002 000°0}} 000'00} edeyg ¢ ped
00002 $ 00002 diy | ped
0000 $ 000°0} 0000} wwooe( jue|d
0052t $ 000°L 000°¢ 000°C 000 0002 000 005’} leseiq
005’22 % 0059 0059 0059 0059 005°L sdwe
0S¥ $ 00! 001 00l 00t 05 SeojAIeSANO
0S¥ $ 00} 001 00} 001 0S sejiddng Ajejes
0se’sl  $| 000 00S'C 0052 00S°C 005 0052 0052 052t S]se ] [ejusuIuoliAug

- 3 Xe| Auedold
0006 $|ose 0Sc't 0se’l 0se't 052t 0Se’t 0582’} 052’} esuedxd |eAel |
0S.'2 $ 00S 00S 00S 00S 005 0S¢ eouelnsu| [eleuen
0S.'L $ 00G 005 008 052 suoljeojuniwiod
0S5/'9 $ 005°1 00§°L 00§t 0051 0SZ eoueusjujel 8|oIyeA
0022 $ 00% 00¥ 00¥% 00¥ 00¥ 002 se||ddng
000'sy $|- - 000°GY - - - - - BAjjUBOU| Uoe|dwod
0029 $|00S'L 009 002’1 002’} 002't} 002} 002t 009°S UJWpY SebeA]
000’8l §$ 000'¥ 000 000V 000V 0002 V3D ejei0dion
055 $ 00}F $ | 002 $ [oor $ [ oot $[0s $ ebejsodaybleld

S[ejo ] lequede 1eqUIeAON 19qo100 ..mnEQamw «m:m:< >_=_.. eunp >m_2 co:a:ommo

196png ainso|g/uopeweloay 8661 - ANIN INIHLSAT0D

-V XION3ddY




SAvVd

06 08 oL 09 0s ot 0¢ 0t 0t 0
_ _ | | | | _ _ | _
solts Joyeador aroursy
Suipning M6 SI0JBISURD)
< > < “o>oEoW
< $90UDJ sA0wIDY >
€—smurpuodSromsy>
< urep frend) 29 ¢ dump dn wes) >
' NI T N T T R
&oﬂ:ﬁ% ‘sourpadid uoneordde pueg :Smnv_
< sduing suoireg jing >
spETTIIQIoATES >
< Suiquinyd uerd ng >
< S[qED [BIINI32 TIE [N >
€ SUIPTIT TUeRd TP - >
€ ey "L'd >
< T# ped 1tosdo) pue adeys >
. Teomoape Surdwind ‘yrerd “ostu ployyoRy ‘IrefIng - Juswdmbo snjdms saowey 5
012 *sajod semod ‘Surdyd ‘vopess 121500q T ped da0woy -
vare Smqurey o) auij jusnyye ped [ISU] & >
sSuipymq pue ‘sdurnd sjerpsurrsiul ‘j sroway A >
N surpadig 1 saowey -
¢V XIONAddV

HNIT HWIL LOH0Yd DITYLSAT0D




